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This article explores the relationship between short-term or long-term labor market
mismatches and flows of foreign labor in the Japanese local labor markets taking into
consideration the relationship between internal and international labor migration. Based
upon such analysis and findings, the author discusses reforms of foreign worker policy by
encouraging investment in human capital through language education and occupational
qualification as well as amendment of immigration regulations. Especially important are
measures for establishing adequate recruitment channels for the fourth and fifth generation
of Japanese Brazilians, protection of technical intern trainees and their proper management,
encouraging human capital investment for middle and highly skilled workers and reforming

talent management in Japanese enterprises.
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